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INDEPENDENT AUDITOR'S REPORT

To the members of Megastar Foods Limited
Report on the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of MEGASTAR FOODS LIMITED (“the Company"), which comprise the
Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss (including other comprehensive income), statement
of changes in equity and statement of cash flows for the year then ended and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to as the “standalone
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Standalone
Financial Statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2022, its profit including other comprehensive loss, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by The Institute of Chartered Accountants of India (ICAl) together
with the independent requirement that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on standalone fianncial statements.

Key Audit Matters

Key audit matter are those matters that, in our professional jugdement, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of the
standalone financial statments as a whole, and in forming our opinion thereon, and we do not provide a separate opinion in
these matters. We have determined the matters described below to be the key audit matters to be communicated in our
report.

Description of Key Audit Matters

The key audit matters How the matter was addressed in our audit

The Company has adopted Ind AS from 1st April 2021 with | - Read the Ind AS impact assessment performed by the
an effective date of 1st April 2020 for such transition. For |Management and the resultant changes made to the accounting
periods up to and including the year ended 31st March |policies considering the requirements of the new framework.
2021, the Company had prepared and presented its
financial statements in accordance with the erstwhile
generally accepted accounting principles in India (Indian | - Evaluated the exemptions and exceptions allowed by Ind AS
GAAP). To give effect of the transition to Ind AS, financial [and applied by the Management in applying the first-time
statements for the year ended 31st March 2022, together adoption principles of Ind AS 101 in respect Property, Plant and
with the comparative financial information for the Equipment, fair valuation of assets and liabilities existing as at
previous year ended 31st March 2021 and the transition |transition date.

date Balance Sheet as at 1st April 2020 have been
prepared under Ind AS.




The transition has involved significant change in the | - Applied the necessary audit procedures to test correctness of
Company‘s accounting policies and processes for financial |accounting adjustments made as at the transition date and in
reporting, including generation of required information |respect of the previous year to convert the financial
and applying estimates to determine impact of Ind AS on |information reported under erstwhile Indian GAAP to Ind AS.
accounting and disclosure requirements prescribed under —
Indian Accounting Standard (“Ind AS”) notified under the
Companies Act,

2013 (“the Act”) read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standard) Rule, 2016, as amended.
In view of the complexity involved, transition to Ind AS
and the preparation of financial statements subsequent to
the transition date have been areas of key focus in our
audit

Applied necessary audit procedures to test the
appropriateness of disclosures included in the of standalone
financial statements.

Information other than the Standalone Financial Statements and Auditor's Report thereon

The Company’s Board of Directors are responsible for the preparation of the other information. The other information
comprises the information included in the the management discussion and analysis, Boards report including annexure to
Boards Report, Corporate Governance and Shareholders information, but does not include the standalone financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the standalone financial statements or
other information obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and maitenance of accounting
policies; making judgements and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of these standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor's Responsibility for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
1 As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit.
(b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as it appears from
our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the Statement of
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from Directors as on 31st March, 2022 taken on record by the
Board of Directors, none of the Directors is disqualified as on 31st March, 2022 from being appointed as a Director in
terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in ‘Annexure A'.

(g) With respect to the matters to be included in the Auditor's Report in accordance with the requirements of Section
197(16) of the Act, as amended: In our opinion and to the best of our information and according to the explanation
given to us, the remuneration paid by the company to its directors during the year is in accordance with the provision
of Section 197 of the Act. :




(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations

given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivatives contracts for which there were any
material foreseeable losses;

ili. There were no amounts which required to be transferred by the Company to the Investor Education and Protection
Fund.

2 As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government of India
in terms of sub-sectiom (11) of Section 143 of the Companies Act, 2013 we give in ‘Annexure B' a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

For Avnish Sharma & Associates
Chartered Accountants

Place : Chandigarh
Dated : 30-05-2022



ANNEXURE 'A"' TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ('the Act')

We have audited the internal financial controls over financial reporting of MEGASTAR FOODS LIMITED (‘the Company’) as of
March 31, 2022 in conjunction with our audit of the standalone financial statements of the Company for the year ended on

that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria establised by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the 'Guidance Note’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and effective
conduct of its business, including adherence to Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Standards on Auditing prescribed under section 143(10) of the Act and
the Guidance Note, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with the ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was establised and maintained and if such controls
operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expeditures of the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Rreporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material
respects, an adequate internal financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Avnish Sharma & Associates
Chartered Accountants
FRN - 009398N

. 2[ CHARTERED
Dinesh ManchandasM.NG. |097591)

Dated : 30-05-2022



ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Reports on Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government in terms of
Section 143 (11) of the Companies Act, 2013 ('the Act’) of Megastar Foods Limited (‘the Company’)

(i)

(if)

(iif)

(iv)

v)

(vi)

(a) The company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant & Equipment on the basis of available information.

(b) The company, during the year under consideration, did not own any intangible asset.

(b) As explained to us, the Property, Plant and Equipment of the Company have been physically verified by the
management at reasonable intervals. According to the information and explanation given to us by the
management, no material discrepancies have been noticed on such verification.

(c) The title deeds of immovable properties are held in the name of the company.

(d) The Company has not revalued its property, plant and equipment during the year ended March 31, 2022.

(e) As explained to us, no proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

(a) Physical verification of inventory has been conducted at reasonable intervals by the management and in our
opinion, the coverage and procedure of such verification by the management is appropriate. No discrepancies
of 10% or more in the aggregate for each class of inventory were noticed during such verification.

(b) During the year, the company has been sanctioned working capital limits in excess of five crores rupees, in
aggregate, from banks or financial institutions on the basis of security of current assets. The quarterly returns
or statements filed by the company with such banks or financial institutions are generally in agreement with
the books of account of the Company, the differences, if any are either not material or minor in nature.

(a) During the year, the Company has not granted fresh loans or advances in the nature of loans, stood guarantee
or provided security or made investment to any party including wholly owned subsidiary.

(b) During the year neither any fresh investments were made, nor any guarantees were provided.The terms and
conditions of the old investments and loans provided are not prejudicial to the Company’s interest.

(c) The schedule of repayment of principal and payment of interest has been stipulated for the loans granted to
subsidiary and the repayment/receipts are regular.

(d) There are no amounts of loans granted to subsidiary company, which are overdue for more than ninety days.

(e) There are no amount of loan outstanding as at year end.

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on demand or
without specifying any terms or period of repayment to companies, firms, Limited Liability Partnerships or any
other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company has complied with
the provisions of Section 185 and 186 of the Act in respect of grant of loans, making investments and providing
guarantees and securities, as applicable.

In our opinion and according to the information and explanations given to us, the Company has neither
accepted any deposits from the public nor accepted any amounts which are deemed to be deposits within the
meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent applicable.
Accordingly, the requirement to report on clause 3 (v) of the Order are not applicable to the Company.

As informed to us, the maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus
reporting under clause 3(vi) of the order is not applicable to the Company.




(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(a) According to the records of the company, undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income-tax, Sales-tax, Service Tax, Goods and Service tax, Custom Duty, Excise Duty, value
added tax, cess and any other statutory dues to the extent applicable, have generally been regularly
deposited with the appropriate authorities. According to the information and explanations given to us there
were no outstanding statutory dues as on 31st March,2022 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us and the records of the Company examined by us,
there are no dues of income tax or goods and service tax, provident fund, employees’ state insurance, income
tax, sales tax, service tax, custom duty, excise duty, value added tax, Cess and other statutory dues which
have not been deposited on account of any dispute.

According to the records of the company examined by us and as per the information and explanation given to
us, there were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) According to the records of the company examined by us and as per the information and explanations given to
us, the company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any financial institution or banks or lender.

(b) According to the records of the company examined by us and as per the information and explanations given to
us, The Company has not been declared willful defaulter by any bank or financial institution or government or
any government authority.

(c) According to the records of the company examined by us and as per the information and explanations given to
us, the term loans were applied for the purpose for which the loans were obtained.

(d) According to the records of the company examined by us and as per the information and explanations given to
us, on an overall examination of the financial statements of the Company, no funds raised on short-term basis
have been used for long-term purposes by the Company.

(e) According to the records of the company examined by us and as per the information and explanations given to
us, On an overall examination of the financial statements of the Company, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of subsidiary company.

(f) According to the records of the company examined by us and as per the information and explanations given to
us, the Company has not raised loans during the year on the pledge of securities held in its subsidiary
company. Hence, the requirement to report on clause (ix) (f) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and based on our examination of the records of the
company, the Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has made preferential allotment of 1,00,000 equity shares, complying with
requirements of section 42 and 62 of the Companies Act, 2013 and has utilised the funds for the purpose for
which they were raised.

(a) According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.,

(b) No report under Section 143(12) of the Act has been filed with the Central Government for the period covered
by our audit.

(c) According to the information and explanations given to us, during the year there are no whistle blower
complaints received by the company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is in compliance
with Section 177 and 188 of the Act, where applicable, for all transactions with related parties and the details
of related party transactions have been disclosed in the financial statements as required by the applicable
accounting standards.




(xiv) (a) Inour opinion the Company has an adequate internal audit system commensurate with the size and the nature
of its business.
(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period under
audit.

(xv) In our opinion during the year the Company has not entered into any non-cash transactions with its directors
or persons connected with its directors. Hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) According to the information and explanations given to us and based on our examination of the records of the
company, the Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934.

(c) According to the information and explanations given to us and based on our examination of the records of the
company, the Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi) (c) of the Order is not applicable to the
Company.

(d) In our opinion, there is no core investment company within the Group (as defined in the Core
InvestmentCompanies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the
Order is not applicable.

(xvii) The company has not incurred cash losses in the financial year and in the immediately preceding financial
year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under Clause
3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx) The provisions of Section 135 relating to Corporate Social Responsibility (CSR) does not apply to company for
the year under consideration and hence reporting under clause 3(xx) of the Order is not applicable.

For Avnish Sharma & Associates
Chartered Accountants

Place : Chandigarh
Dated : 30-05-2022



MEGASTAR FOODS LIMITED
Standalone Balance sheet as at March 31, 2022
(INR in lakhs)
Particulars Notes | March 31, 2022 March 31, 2021 April 1, 2020
ASSETS
(A) NON CURRENT ASSETS
i Property, Plant and Equipment 3 2,584.48 2,224.59 1,980.23
i Capital Work-in-Progress 130.78 158.10
ii Financial Assets
(a) Investments 4 250.00 250.00 250.00
{b) Others 5 37.94 35.04 3531
TOTAL (A) 3,003.21 2,509.63 2,423.65
(B) CURRENT ASSETS
i Inventories [3 2,429.41 4,879.85 1,087.70
Il Financial Assets
(a) Trade Receivables 7 1,714.97 1,545.35 1,357.42
(b) Cash & Cash Equivalents 8 11.61 8.85 73.90
(c) Bank Balance other than (b) above 50.00 - 7.39
(d) Loans 9 - 30.22 62.30
(e) Others S 0.37 3.00 361
i Current Tax Assets (Net) 10 6.56 - -
iv. Other Current Assets 11 268.48 20.03 39.59
TOTAL (B) 4,481.40 6,487.30 2,631.90
Total Assets (A+B) 7,484.61 8,996.92 5,055.55
EQUITY AND LIABILITIES
(C) EQUITY
i Equity Share capital 12 1,000.37 990.37 990.37
it Other Equity 13 2,589.17 2,038.19 1,621.77
TOTAL (C) 3,589.54 3,028.56 2,612.14
(D) LIABILITIES
| Non Current Liabilities
I Financial Liabilities
(a) Borrowings 14 364.73 560.23 453,59
i Provisions 15 52.46 17.55 15.84
il Deferred Tax Liabilities (Net) 16 134.17 156.82 117.77
iv Other Non-Current Liabilities 17 5.79 - =
TOTAL (D-1) 557.15 734.60 627.21
Il Current Liabilities
i Financial Liabilities
(a) Borrowings 14 3,067.63 4,454 .44 1,675.61
(b) Trade payables 18
(A) Total outstanding dues of Small Enterprises and Micro
enterprises 9.75 7.20 6.45
(B) Total outstanding dues of creditors other than small
enterprises and micro enterprises. 130,80 236,60 45.94
(c) Other Financial Liabilities 19 68.42 48,58 68.33
il Other Current Liabilities 17 3258 468,82 18.92
i Provisions 15 8.73 1.25 0.96
v Current Tax Liabilities (Net) 20 - 16.87 -
TOTAL (D-I1) 3,337.92 5,233.77 1,816.21
Total Equity & Liabilities (C+D) 7,484.61 8,996.92 5,055.55
Significant Accounting Policies 1-2 | The above financial statement should be read in conjuction with
Notes to Accounts 31 [the basis of preparation and Significant accounting policies
appearing in Note,of Notes to the financial Statements.
As per our report of even date attached
For Avnish Sharma & Associates FOf M'QG f
}&}ﬂs GOEL
i Chairman
DIN: 05122585
MANISHA GUPT,
Place : Chandigarh Chief Financi 'P :;:
Dated : 30-05-2022 el Ot een Company Secretary




MEGASTAR FOODS LIMITED
Standalone Statement of Profit and Loss for the year ended 31st March 2022

(INR in lakhs)
Particulars Notes March 31, 2022 March 31, 2021,
Income
Revenue from Operations 21 18,480.01 16,237.32
Other Income 22 23.64 109.80
Total Income 18,503.65 16,347.12
Expenses
Cost of Material Consumed 23 12,613.64 12,841.45
Purchase of Traded Goods 24 3,090.79 1,257.29
(Increase)/Decrease in inventories of finished goods and traded goods 25 0.88 (110.23)
Employee Benefits Expense 26 604.98 501.73
Finance Costs 27 298.48 247.08
Depreciation and Amortization Expense 28 185.44 161.25
Other Expenses 29 1,009.57 856.37
Total Expenses 17,803.78 15,754.95
Profit/(Loss) before exceptional items and tax 699.87 592.17
Exceptional Items - =
Profit/(Loss) before tax 699.87 592.17
Income tax expense 172.41 177.83
(1) Current tax 189.51 149.24
(2) Deferred tax (17.10) 28.59
Profit/(Loss) for the year 527.46 414.35
Other comprehensive income/(loss) -
Other comprehensive income not to be reclassified to profit or loss in
subsequent periods:
Re-measurement gains/(losses) on defined benefit plans (22.02) 2.88
Income tax effect 5.54 (0.80)
Other comprehensive income/(loss) for the year, net of tax (16.48) 2.08
Total comprehensive income for the year, net of tax attributable to : 510.98 416.42
Earnings per equity share (Nominal Value of Share INR 10 per share) 30
Basic earning per share (in absolute figures) 5.31 4.18
Diluted earning per share (in absolute figures) 531 4.18
Significant Accounting Policies 2 The above financial statement should be read
Notes to Accounts 31 in conjuction with the basis of preparation and
Significant accounting palicies appearing in
Note of Notes to the financial Statements,

As per our report of even date attached
For Avnish Sharma & Associates
Chartered Accountants

FRN - 00939
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Place : Chandigarh
Dated : 30-05-2022
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Chairman & Managing Director
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MANISHA GUPTA DHIRATKHERIWAL
Chief Financial Officer Company Secretary




MEGASTAR FOODS LIMITED
Standalone Statement of Cash Flows for the year ended 31st March 2022

(INR in lakhs)

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021
A Cash flow from operating activities:
Profit/(Loss) before tax 699.87 592.17
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and Amortisation Expense 185.44 161.25
Interest Income (1.18) (5.80}
(Profit)/loss on disposal of assets/written off (net) 6.27 -
Finance costs 298.48 247.08
Subsidy Income (1.05) -
Operating profit before working capital adjustments 1,187.83 994.70
Working Capital adjustments:
(Increase)/Decrease in Trade and other receivables & other current assets (396.29) (143.39)
(Increase)/Decrease in Inventories 2,450.43 (3,792.15)
Increase/(Decrease) in Trade and other payables & provisions (479.92) 626.44
Cash generated from operations 2,762.06 (2,314.40)
Tax (paid)/refund 201.87 115.00
Net cash flows from operating activities 2,560.18 (2,429.40)
B Cash flow from investing activities:
Purchase of Property, Plant and Equipment (684.75) (247.50)
Proceeds from disposal of PPE 2.35 -
Investment in/Maturity of fixed deposits with banks (net) - 7.39
Long term Advances & Deposits (2.90) 0.27
Irterest received 1.18 5.80
Net cash used in investing activities (684.11) (234.04)
C Cash flow from financing activities:
Proceeds from issue of capital 50.00 -
Government grant received 7.48
Repayment of Long Term Borrowings (195.50) 66.64
Repayment of Short Term Borrowings (1,386.81) 2,778.83
Interest paid (298.48) (247.08)
Net cash used in financing activities (1,823.30) 2,598.39
D Net change in cash and cash equivalents (A+B+C) 52.76 (65.05)
E-1 |Cash and cash equivalents at the beginning of the year 8.85 73.90
E-2  |Cash and cash equivalents at the year end 61.61 8.85
(i) Components of cash and cash equivalents at each balance sheet date: March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Cash and cash equivalents at the end of the year [Refer note 8]
- Balances with Bank 57.20 5.99
- Cash & Imprest on hand 4.41 2.86
61.61 8.85

(ii) The above cash flow statement has been prepared under the "Indirect Method"

specified under Section 132 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014,

As per our report of even date attached

Place : Chandigarh
Dated : 30-05-2022

Chief Financial Officer

Limited For

as set out in the Indian Accounting Standard - 7 Cash Flow Statements

For Avnish Sharma & Associates For, 7 behdlf of the Board of Direc rs
Chartered Accountants
M
\ ,l, VIKAS GOEL / Director vi
Chairman & Managing Director Direct
DIN: 0 DIN: 05323386
—
MANISHA GUPTA DHIRAJ KHERIWAL

Company Secretary

r FOOdJ Limited

Director




A. Equity Share Capital:
(1) At March 31, 2022
Equity shares of INR 10 each issued, subscribed and ful

MEGASTAR FOODS LIMITED
Standalone Statement of Change in equity for the year ended March 31, 2022

ly paid

(INR in lakhs)

Balance as at Changes in Equity Share | Restated balance at Changes in equity Balance as at
01/04/2021 Capital Due to prior the beginning of the | share capital during 31/03/2022
period errors current reporting the current year
period

No. in lakhs 99.04 1.00 100.04
INR in lakhs 950.37 - 10.00 1,000.37
(2) At March 31, 2021
Equity shares of INR 10 each issued, subscribed and fully paid

Balance as at Changes in Equity Share | Restated balance at Changes in equity Balance as at

01/04/2020 Capital Due to prior the beginning of the | share capital during 31/03/2021

period errors current reporting the current year
period
No. in lakhs 99.04 - - 99.04
INR in lakhs 990.37 - 990.37
B. Other Equity (INR in lakhs)
(1) At March 31, 2022
Particulars Reserves and Surplus
Other Reserve Sh. Total
S ities P i
ecurities Premium Retained Earning Ganesh Ji Mahara]
Balance at the beginning of the current reporting period 494.60 1,543.57 0.02 2,038.19
Change in accounting policy or prior period errors
Restated balance at the beginning of the current
4
raporiing petiod 94.60 1,543.57 0.02 2,038.19
Total Comprehensive Income for the current year 510.98 - 510.98
Dividends - - -
Transfer to retained earnings - -
Share capital issued at premium during the year 40.00 40.00
Balance at the end of the current reporting period 534.60 2,054,55 0.02 2,589.17
(2) At March 31, 2021
Balance at the beginning of the current reporting period 49460 1,127.15 0.02 1,621.77
Change in accounting palicy or prior period errors 5 ] 5
Restated balance at the beginning of the current
reporting period 494.60 1,127.15 0.02 1,621.77
Total Comprehensive Income for the current year 416.42 . 416.42
Dividends . s E
Transfer to retained earnings
Any other change (to be specified) - £ s
Balance at the end of the previous reporting period 494.60 1,543.57 0.02 2,038.19
For Mega
?ﬁ on ‘ !l:l ectors F“

As per our report of even date attached
For Avnish Sharma-&-4
Chartered

Dinesh }
Partner

Place : Chandigarh
Dated : 30-05-2022

\

Vs

VIKAS GOEL

MANISHA GUPTA
Chief Financial Officer

) “Foods Limited

h f(.
OHRTTRERWAL

Company Secretary
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(ii)

Notes Forming Part of Financial Statements for the year ended March 31, 2022.

Corporate Information

Megastar Foods Limited (the Company) is a public limited company and is incorporated under the provisions of the
Companies Act, 1956. The Company’s shares are listed on the Bombay Stock Exchange (BSE) and National Stock Exchange
(NSE) in India. The registered office of the company is located at Plot No. 807, Industrial Area, Phase I, Chandigarh and plant
at Village Solkhian, District Rupnagar, Punjab. The company has 2 wholly owned subsidiary (100%) namely Megapacific
Ventures Pvt. Ltd.

The Company is primarily engaged in the manufacturing of food-based products such as wheat flour and allied flour products
like refined flour (maida), Semolina (suji), Bran etc.

The financial statements were authorized for issue in accordance with a resolution by the Board of Directors of the Company
on 30th May, 2022.

Significant Accounting Policies

Basis of Preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)

notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

For all periods up to and including the year ended March 31, 2021, the Company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph
7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). These financial statements for the year ended March 31, 2022 are
the first financial statements which have been prepared in accordance with the Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015, as amended from time to time. The Company is in Phase Il of Ind AS adoption and
accordingly the date of transition is April 1, 2020.

In respect of financial information for the year ended March 31, 2022, the Company followed the same accounting policies
and accounting policy choices (both mandatory exceptions and optional exceptions availed as per Ind AS 101) as initially
adopted on transition date i.e. April 1, 2020. Refer to note 31.12 for information on how the Company adopted Ind AS.

The financial statements have been prepared on a historical cost basis except for the following assets and liabilities which
have been measured at fair value:

a, Plan assets under defined benefit plans.

b. Certain financial assets and liabilities.

In accordance with IND AS 101 First-time Adoption of Indian Accounting Standard, the Company has presented a
reconciliation from the presentation of Financial Information under Accounting Standards notified under Previous GAAP to
IND AS of Restated Shareholders’ equity as at March 31, 2021 and April 1, 2020 and of the Statement of Profit and loss and
other comprehensive Income for the year ended March 31, 2021,

The financial information are presented in Indian Rupees (INR) and all values are rounded to the nearest lakhs, except where
otherwise indicated.

Use of estimates and judgments

The preparation of the Company's financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could results in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected in future periods.

Judgements
In the process of applying the Company's accounting policies, management has made the following judgments, which have
the most significant effect on the amounts recognized in the financial statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising beyond the cantrol of the Company. Such changes are reflected in the
assumptions when they occur.

a. Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and
timing of future taxable income. Given the wide range of business relationships and the long term nature and complexity of
existing contractual agreements, differences arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future adjustments to tax income and expense already recorded. The
Company establishes provisions, based on reasonable estimates. The amount of such provisions is based on various factors,
such as experience of previous tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the
conditions prevailing in the respective domicile of the companies.




2.2

b. Defined benefit plans

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An actuarial valuation
involves making various assumptions which may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexity of the valuation, the underlying assumptions and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. In determining the
appropriate discount rate, management considers the interest rates of long term government bonds with extrapolated
maturity corresponding to the expected duration of the defined benefit obligation. The mortality rate is based on publicly
available mortality tables for the specific countries. Future salary increases and pension increases are based on expected
future inflation rates.

c. Fair value measurement of financial instrument

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow
(DCF) model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

d. Useful lives of PPE:
The Company reviews the useful life of PPE at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Summary of Significant Accounting Policies:

Property, Plant & Equipment (PPE):

Under the previous GAAP (Indian GAAP), all assets were carried in the balance sheet at cost, less accumulated depreciation
and accumulated impairment losses, if any. On the date of transition to IND AS, the Company has applied exemptions of Ind
AS 101 to continue the carrying value of all property, plant and equipment as at the date of transition as its deemed cost
except for asset class land for which company has opted for fair value as at the transition date as deemed cost exemption.

Property, Plant and equipment including capital work in progress are stated at cost, less accumulated depreciation and
accumulated impairment losses, if any. The cost comprise of purchase price, taxes, duties, freight and other incidental
expenses directly attributable and related to acquisition and installation of the concerned assets and are further adjusted by
the amount of GST credit availed wherever applicable. Cost includes borrowing cost for long term construction projects if
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their respective useful lives. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in profit or loss as incurred.

The company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a
cost which is significant to the total cost of the asset and has useful life that is materially different from that of the
remaining asset.

Capital work- in- progress includes cost of property, plant and equipment under installation / under development as at the
balance sheet date.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

In respect of others assets, depreciation is calculated on a straight-line basis using the rates arrived at based on the useful

lives estimated by the management and in the manner prescribed in Schedule Il of the Companies Act 2013. The useful life
is as follows:

Sr. No. |Nature of asset Useful Life (years)
1 Building 30 years
2 Plant & Machinery (including lab equipments) 10-15 years
3 Furniture & Fixtures & Electrical Installations 10 years
4 Vehicles 8-10 years
5 Office equipments 5 years
6 Computer & Software 3 years

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognized.




222
.
.
L]
.
.
.
.
L]

223

2.2.4

Current versus Non Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period

All other assets are classified as non-current.

A liability is current when:

Itis expected to be settled in normal operating cycle;

Itis held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The company has identified twelve months as its operating cycle.

Inventories:
Inventories (other than by-products) are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials/ Stores & Spares: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on first in, first out basis.

Finished goods: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the
normal operating capacity, but excluding barrowing costs. Cost is determined on first in, first out basis.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on weighted average basis.

By -products I.e. Refractionare valued at net realisable value.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

Employee Benefits:

(a) Short term obligations:

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognized in respect of employee’s
service up to the end of reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligation in the balance sheet.

(b) Other Long term employee benefit obligations:

(c

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service. They are therefore measured based on the actuarial valuation using projected
unit credit method at the year end. The benefits are discounted using the market yields at the end of the reporting period
that have terms approximating to the term of the related obligation. Remeasurements as a result of experience adjustments
and changes in actuarial assumptions are recognized in profit or loss.

Post-employment obligations:

The Company operates the following post-employment schemes:
(1) defined benefit plans such as gratuity; and

(2) defined contribution plans such as provident fund and ESI.

Gratuity Obligations:

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit
credit method made at the end of each financial year. The amount of the actuarial valuation of the gratuity of employees at
the year-end is provided for as liability in the books.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognized immediately in the Balance Sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit (liabilities/assets). The Company
recognized the following changes in the net defined benefit obligation under employee benefit expenses in statement of
profit and loss

i. Service cost comprising current service cost, past service cost, gain & loss on curtailments and non-routine settlements.

ii. Net interest expenses or income
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(a)

Taxes:

Current Income Tax:

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities in accordance with the Income Tax Act, 1961 (as amended) and Income Computation and Disclosure Standards
(ICDS) enacted in India by using the tax rates and tax laws that are enacted or substantively enacted, at the reporting date in
India where the Company operates and generates taxable income.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognized in correlation to the underlying transaction relating
to OClI & Equity either in OCI (Other Comprehensive Income) or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred Tax:

Deferred tax is provided using the liability method on temporary differences between the tax basis of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are recognized for
all taxable temporary differences, except when the deferred tax liability arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized, except when the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction related
to OCI & Equity either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax including Minimum Alternate Tax (MAT) recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that the Company will pay normal income tax during specified period, i.e. the period for which
MAT credit is allowed to be carried forward. The Company reviews the "MAT credit entitlement" asset at each reporting
date and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal tax
during the specified period.

Goods & Service Tax (GST) on acquisition of assets or on incurring expenses:

Expenses and assets are recognised net of the amount of GST paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the
tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of other current assets or
other current liabilities in the balance sheet.

Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets:

The Company classified its financial assets in the following measurement categories:

Those to be measured subsequently at fair value (either through other comprehensive income or through profit & loss)

Those measured at amortized cost

Initial recognition and measurement:

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.




Subsequent measurement:
For purposes of subsequent measurement, financial assets are classified in following categories:

Debt instruments at amortized cost

A 'debt instrument' is measured at the amortized cost if both the following conditions are met:

Business model test : The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows (rather than to sell the instrument prior to its contractual maturity to realise its fair value changes), and

Cash flow characteristics test : Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate to the gross carrying amount of financial
assets. When calculating the effective interest rate the Company estimates the expected cash flow by considering all
contractual terms of the financial instruments. The EIR amortization is included in finance income in the profit or loss. The
losses arising from impairment are recognized in the profit or loss. This category generally applies to trade and other
receivables.

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

FVTPL is a residual category for financial instruments. Any financial instrument, which does not meet the criteria for
amortized cost or FVTOCI (Fair value through Other Comprehensive Income), is classified as at FVTPL. A gain or loss on a Debt
instrument that is subsequently measured at FVTPL and is not a part of a hedging relationship is recognized in statement of
profit or loss and presented net in the statement of profit and loss within other gains or losses in the period in which it arises.
Interest income from these Debt instruments is included in other income.

Equity instruments measured at Cost
Equity instruments / Investments in subsidiaries are accounted at cost in accordance with Ind AS 27 - Separate Financial
Statements,

Derecognition:

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in statement of profit and loss if such gain or loss would have otherwise
been recognised in statement of profit and loss on disposal of that financial asset.

Impairment of financial assets:

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit and loss. Loss allowance for trade receivables with no significant financing component is measured at
an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are
measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date to the amount that is required to be recognised as an impairment gain or loss in statement of profit and
loss.

For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables. As a practical expedient, the
Company uses a provision matrix to determine impairment loss of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking
estimates. The ECL loss allowance (or reversal) during the year is recognised in the statement of profit and loss.

Reclassification of financial assets:

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company's senior management determines change in the
business model as a result of external or internal changes which are significant to the Company's operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform
an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognized gains, losses (including impairment gains
or losses) or interest.
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(b) Financial Liabilities:

Initial recognition and measurement:

Financial liabilities are classified at initial recognition as financial liabilities at fair value through profit or loss, loans and
borrowings, and payables, net of directly attributable transaction costs. The Company's financial liabilities include loans and
borrowings including bank overdraft, trade payable, trade deposits and other payables.

Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Trade Payables:

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid within 0-180 days of recognition. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised
initially at fair value and subsequently measured at amortised cost using EIR method.

Financial Liabilities at fair value through profit & loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are
recognised in the statement of profit and loss. Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and only if the criteria in IND AS 109 are satisfied. For
liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk is recognised in OCl. These
gains/ losses are not subsequently transferred to profit and loss. However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss.

Loans & Borrowings:

Borrowings are initially recognised at fair value, net of transaction cost incurred, After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR (Effective Interest Rate) method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortization
process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amartization is included as finance costs in the statement of profit and loss.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or medification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recagnized amounts and there is an intention to settle on a net basis, to realize the
assets and settle the liabilities simultaneously.

Cash & Cash Equivalents:
Cash and cash equivalents in the balance sheet comprise cash at banks; cash in hand, other short term deposits with original
maturities of three months or less which are subject to an insignificant risk of changes in value.

Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and are liable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement.

Provisions are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the best
estimate.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases, where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence in
the financial statements unless the probability of outflow of resources is remote.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.
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Revenue Recognition:

The Company earns revenue primarily from sales of wheat products.

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects
the consideration which the Company expects to receive in exchange for those products or services,

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price
concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes collected
from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.

Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional right to
receive cash, and only passage of time is required, as per contractual terms.

Unearned and deferred revenue (“contract liability”) is recognised when there is a billing in excess of revenues.

Contracts are subject to modification to account for changes in contract specification and requirements. The Company
reviews modification to contract in conjunction with the original contract, basis which the transaction price could be
allocated to a new performance obligation, or transaction price of an existing obligation could undergo a change. In the
event transaction price is revised for existing obligation, a cumulative adjustment is accounted for.

Interest income:

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortized cost of a financial liability. When calculating the effective interest
rate, the company estimates the expected cash flows by considering all the contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest
income is included in finance income in the statement of profit and loss.

Use of significant judgments in revenue recognition

The Company's contracts with customers could include promises to transfer multiple products to a customer. The Company
assesses the products promised in a contract and identifies distinct performance obligations in the contract. Identification
of distinct performance obligation involves judgement to determine the deliverables and the ability of the customer to
benefit independently from such deliverables.

Judgement is also required to determine the transaction price for the contract. The transaction price could be either a fixed
amount of customer consideration or variable consideration with elements such as volume discounts, price concessions
and incentives. The transaction price is also adjusted for the effects of the time value of money if the contract includes a
significant financing component. Any consideration payable to the customer is adjusted to the transaction price, unless it is
a payment for a distinct product or service from the customer. The estimated amount of variable consideration is adjusted
in the transaction price anly to the extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognised will not occur and is reassessed at the end of each reporting period. The Company allocates the
elements of variable considerations to all the performance obligations of the contract unless there is observable evidence
that they pertain to one or more distinct performance obligations.

The Company uses judgement to determine an appropriate standalone selling price for a perfarmance obligation. The
Group allocates the transaction price to each performance obligation on the basis of the relative stand-alone selling price of
each distinct product promised in the contract. Where standalone selling price is not observable, the Company uses the
expected cost plus margin approach to allocate the transaction price to each distinct performance obligation,

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over
2 period of time. The Company considers indicatars such as who controls the asset as it is being created or existence of
enforceable right to payment for performance to date and alternate use of such product, transfer of significant risks and
rewards to the customer, acceptance of delivery by the customer, etc.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

For arrangement entered into prior to April 1, 2020, the Company has determined whether the arrangement contain lease
on the basis of facts and circumstances existing on the date of transition,

Company as a lessee

The Company, as a lessee, recognises a right-of-use of asset and a lease liability for its leasing arrangements, if the contract
conveys the right to control the use of an identified asset. The contract conveys the right to control the use of an identified
asset, if it involves the use of an identified asset and the Company has substantially all of the economic benefits from use of
the asset and has right to direct the use of the identified asset, The cost of the right-of-use asset shall comprise of the
amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the
commencement date plus any initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
The right-of-use asset is depreciated using the straight-line methad from the commencement date over the shorter of lease
term or useful life of right-of-use asset,

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate.
For short-term and low value leases, the Company recognises the lease payments as an operating expense on a straight-line
basis aver the lease term.
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(a)
(b)

(c)

Company as a Lessor

Lease income from operating lease where the Company is a lessor is recognized in income or a straight line basis over the
lease term unless the receipts are structured to increase in line with expected general inflation to compensate the lessor for
the expected inflationary cost increases. The respective leased assets are included in the balance sheet based on their

respective nature.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

i.In the principal market for the asset or liability, or

ii.In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
inits highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient date are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company's management determines the policies and procedures for both recurring and non-recurring fair value
measurement, such as derivative instruments measured at fair value,

External valuers are involved for valuation of significant assets, such as properties and financial assets and significant
liabilities. Involvement of external valuers is decided upon annually by the management. The management decided, after
discussions with the Company's external valuers which valuation techniques and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are required to
be remeasured or re-assessed as per the Company’s accounting policies.

The management in conjunction with the Company's external valuers, also compares the change in the fair value of each
asset and liability with relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Borrowing Costs:

Borrowing cost includes interest expense as per effective interest rate [EIR]. Barrowing costs directly attributable to the
acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the asset until such time that the asset are substantially ready for
their intended use. Where funds are borrowed specifically to finance a project, the amount capitalized represents the actual
borrowing incurred. Where surplus funds are available out of money borrowed specifically to finance project, the income
generated from such current investments is deducted from the total capitalized borrowing cost. Where funds used to
finance a project form part of general borrowings, the amount capitalized is calculated using a weighted average of rate
applicable to relevant general borrowing of the Company during the year. Capitalisation of borrowing cost is suspended and
charged to profit and loss during the extended periods when the active development on the qualifying project is interrupted.
All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences arising
from foreign currency borrowings to the extent that they are regarded as an adjustment to the borrowing costs.
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2.2.14

2.2.15

Impairment of Non Financial Assets:

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset's recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.

In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company basis its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.

Impairment losses of operations, including impairment on inventories, are recognised in the statement of profit and loss,
except for properties previously revalued with the revaluation surplus taken to OCI, For such properties, the impairment is
recognised in OCI up to the amount of any previous revaluation surplus.

After impairment depreciation is provided on the revised carrying amount of the asset over its remaining economic life.

An assessment is made in respect of assets at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

Foreign Currency Transactions:

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange differences are
recognised in statement of profit and loss except for those which are designated as hedging instruments in a hedging
relationship.

Changes in the carrying amount of investments in equity instruments at FVTOCI relating to changes in foreign currency rates
are recognised in other comprehensive income.

For the purposes of recognising foreign exchange gains and losses, FVTQOCI debt instruments are treated as financial assets
measured at amortised cost. Thus, the exchange differences on the amortised cost are recognised in statement of profit and
loss and other changes in the fair value of FVTOCI financial assets are recognised in other comprehensive income.

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each
reporting period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and
are recognised in the statement of profit and loss,

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated
at the spot rate at the end of the reporting period. For financial liabilities that are measured as at FVTPL, the

foreign exchange component forms part of the fair value gains or losses and is recognised in statement of profit and loss.

Government Grants:

Government grants are recognized where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognized as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an
asset, it is recognized as income in equal amounts over the expected useful life of the related asset. However if any export
obligation is attached to the grant related to an asset, it is recognized as income on the basis of accomplishment of the
export obligation.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and

released to profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e.
by equal annual instalments.
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2.2.18

2.2.19

(a

(b

(c

Intangible Assets:
Purchased Intangible assets are measured at cost as at the date of acquisition, less accumulated amortization and

impairment losses if any. For this purpose, cost includes deemed cost on the date of transition and acquisition price, license
fees, non-refundable taxes and costs of implementation/system integration services and any directly attributable expenses,
wherever applicable for bringing the asset to its working condition for the intended use.

Amortization methods, estimated useful lives and residual value Intangible assets are amortized on a straight-line basis
(without keeping any residual value) over its estimated useful lives of five years from the date they are available for use. The
estimated useful lives, residual values and amortization method are reviewed at the end of each financial year and are given
effect to, wherever appropriate.

The cost and related accumulated amortization are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognized in the statement of profit and loss.

Investment in Subsidiary
The Company’s investments in its subsidiary is accounted for at cost.

Non-current assets held for sale
Non-current assets and disposal groups are classified as held for sale if their carrying amounts will be recovered principally
through a sale transaction rather than through continuing use.

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount and fair
value less cost to sell. This condition is regarded as met only when the sale is probable and the asset or disposal group is
available for immediate sale in its present condition. Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within one year from the date of classification.

Non-current assets classified as held for sale are presented separately from other assets in the balance sheet. The non
current assets after being classified as held for sale are not depreciated or amortized.

Earnings per share

Basic and diluted earnings per Equity Share are computed in accordance with Indian Accounting Standard 33 ‘Earnings per
Share’, notified accounting standard by the Companies (Indian Accounting Standards) Rules of 2015 (as amended). Basic
earnings per share is calculated by dividing the net profit or loss attributable to equity holder of company (after deducting
preference dividends and attributable taxes, if any) by the weighted average number of equity shares outstanding during the
period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of
equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a right issue, share
split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders of the company and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.




Note 3: Property, Plant and equipment (PPE)

Particulars Freehold Land Building Plant & Vehicles Furniture & Computers & Office Total Capital Work-on
Machinery Fixtures & Softwares equipments progress
Electrical
Installations

INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs
Year ended 31 March 2021
Deemed cost as at 1 April 2020 49890 375.37 767.06 313138 18.29 3.89 3.35 1,980.23 158.10
Additions 3108 25.49 17522 14723 0.73 21.58 4.28 405 60 0.02
| Disposals - - = - - - , - 158.12
Total cost as on 31 March 2021 529.98 400.86 942.29 460.60 19.02 25.46 7.63 2,385.83 -
| Depreciation
As at April 1, 2020 - - - - - - - - -
Depreciation charged during the year - 6.77 77.47 66.82 3.13 5.70 1.35 161.25 -
Closing accumulated depreciation as at - 6.77 7747 66.82 313 570 135 16125 -

31 March 2021

WDV as at March 31, 2021 529.98 394.09 864.82 393.78 15.89 19.76 6.27 2,224.59 =

Year ended 31 March 2022

Cost as at 1 April 2021 529.98 400.86 94229 460.60 19.02 25.46 7.63 2,385.83 E
Additions 345.90 - 12047 61.89 6.68 8.02 11.01 553.96 130.78
Disposals - - 16.58 - - - - 16.58 :
Total cost as on 31 March 2022 875.88 400.86 1,046.17 522.49 25.70 3348 18.63 2,923.22 130.78
Depreciation

As at April 1, 2021 - 6.77 77.47 66.82 313 5.70 135 161.25

Depreciation charged during the year - 15.22 82.92 72.28 3.46 9.08 2.48 185.44 -
Dispasals - - 7.96 - - - - 7.96 =
Closing accumulated depreciation as at - 2199 152.43 139.11 6.59 1479 3.83 33874

31 March 2022

WDV as at March 31, 2022 875.88 378.87 893.74 383.39 19.11 1869 14.80 2,584.48 130.78

Net Book Value

At March 31, 2022 875.88 378 87 893.74 38339 19.11 18.69 14.80 2,584.48 13078
At March 31, 2021 52998 394.09 864.82 393.78 15.89 19.76 6.27 2,22459 =
At April 1, 2020 498.90 375.37 767.06 31338 18.29 3.89 3.35 1,980.23 158.10

1 No Borrowing cost are capitalized either on PPE or on Asset under construction (CWIP). Financial Year March 31, 2022 - Nil, March 31, 2021 - Nil
2 Charge on PPE - Land & Building are subject to first charge to secure bank loans. Respective vehicles are also subject to charge to secure the loans availed to acquire the same.

Capital Work In Progress (Including Ageing Schedule)

CWIP as on 31.03.2022 Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 Total as on
years 31.03.2022
Project in Progress 130.78 - - - 130.78
Project Temporarily Suspended - - - - -
[Tatal 130.78 - - - 130.78
CWIP as on 31.03.2021 Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 Total as on
years 31.03.2021
Project in Progress - - - - -
Project Temporarily Suspended - - - - =
Total - - - - <
CWIP as on 01.04.2020 Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 Total as on
years 01.04.2020
Project in Progress 67.47 90.63 - = 158.10
Project Temporarily Suspended - - - - =
Total 67.47 90.63 - - 158.10




Notes forming part of the Financial Statements

(iii) Disputed Trade Receivables - Considered good
(iv) Disputed Trade Receivables - Considered doubtful

March 31, 2022 March 31, 2021 April 1, 2020
4 mestiment INR Lakhs INR Lakhs INR Lakhs
(Unsecured, considered good)
Investment in Equity instruments (Carried at cost)
Unquoted
Investment in wholly owned subsidiary
- Megapacific Ventures Pvt. Ltd 250.00 250.00 250.00
(25,00,000 shares of Rs. 10/- each, fully paid up)
Total 250.00 250.00 250.00
o March 31, 2022 March 31, 2021 April 1, 2020
9. Other Financial Assets INR Lakhs INR Lakhs INR Lakhs
(Unsecured, considered good, unless otherwise stated)
(a) Security Deposits 36.92 35.04 3531
(b) Bank deposits with more than 12 months maturity 1.02 - -
(c) Tax Recoverable of earlier years 0.02 254 3.14
(d) Duty Drawback 0.26 - 0.10
(e) TDS/TCS Recoverable from parties 0.09 0.47 0.36
Total 38.31 38.04 38.92
Current 0.37 3.00 361
Non-Current 37.94 35.04 35.31
G MVERtGTIaE March 31, 2022 March 31, 2021 April 1, 2020
INR Lakhs INR Lakhs INR Lakhs
(a) Raw Materials (at Cost) 2,057.00 4,500.98 778.86
(b) Finished Goods (at lower of cost and net realisable value) 167.52 216.83 181.70
(c) Stores and spares (at Cost) 247 1.56 2.57
(d) Packing Material (At Cost) 78.89 85.38 88.71
(e) Stock-in-Transit {at lower of cost and net realisable value) 123.53 75.10 35.85
Total 2,429.41 4,879.85 1,087.70
March 31, 2022 March 31, 2021 April 1, 2020
T TN0s AcRutles INR Lakhs INF Lakhs INR Lakhs
{Unsecured, considered good)
Trade receivables 1,714.97 1,545.35 1,357.42
Total 1,714.97 1,545.35 1,357.42
Trade receivables ageing schedule March 31, 2022 March 31, 2021 April 1, 2020
(Outstanding for following periods from transaction date of INR Lakhs INR Lakhs INR Lakhs
payment)
(i) Undisputed Trade Receivables - Considered Good
Less than 6 months 1,666.34 1,505.92 1,296.41
6 months to 1 year 9.94 8.13 8.73
1-2 years 8.48 8.38 22,59
2-3 years 2.7 2292 0.40
More than 3 years 20.64 = -
Total (i) 1,708.17 1,545.35 1,328.13
(ii) Undisputed Trade Receivables - Considered doubtful
Less than & months .
& months to 1 year - B .
1-2years - - 1391
2-3 years 4.64 - 262
More than 3 years 2.16 - 12.76
Total (il) 6.80 =

29.29

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due from
firms or private companies respectively in which any director is a partner, a director or a member.

T —— March 31, 2022 March 31, 2021 April 1, 2020
INR Lakhs INR Lakhs INR Lakhs
(A) Balances with Banks
(1) Bank balances held as margin money or as security against:
(i) Guarantees - -
(i) Letters of Credit - -
(iii) Other commitments 50.00 - -
(11) On Current Accounts 7.20 5.99 70.14
(8) Cash & Imprest on hand 441 2.86 376
(C) Others - Fixed Deposits (Bank Deposits due to mature after 3 months of
original maturity but within 12 months of the reporting date) ) 38
Total 61.61 8.85 81.29
Cash & Cash Equivalents 11.61 8.85 7390
Bank Balance other than above 50.00 - 7.38




March 31, 2022

March 31, 2021

April 1, 2020

Non-Current

prLoens INR Lakhs INR Lakhs INR Lakhs
(Unsecured, considered good)
Other Advances
- Megapaific Ventures Pvt. Ltd. (wholly owned subsidiary) [Refer Note below] 30.22 62.30
Total - 30.22 62.30
- S
Current 3022 62.30

|Type of Borrower

Amount of loan or

advance in the nature of

loan outstanding

Promoter, Directors, KMPs

Percentage to the total Loans and Advances in the nature of loans
d Parties (M ific Ventures Pvt. Ltd.- Subsidiary Company)
Percentage to the total Loans and Advances in the nature of loans

30.22
100.00%

62.30
100.00%

Note: Loan to wholly owned subsidiary was provided for its upcoming project. The short term funding was advanced at the interest rate of 10% p.a. Since, the project was shelved, the

loan has been repaid in full,

March 31, 2022 March 31, 2021 April 1, 2020
10. Current Tax Assets (Net) INR Lakhs INR Lakhs |NR Lakhs
Advance Tax 185.00
Tax deducted/collected at source 11.06
Less: Provision for current tax (189.51) - -
Total 6.56 -
March 31, 2022 March 31, 2021 April 1, 2020
1. Other Assets INR Lakhs INR Lakhs INR Lakhs
(Unsecured, considered good)
(a) Capital Advances 235.74 - -
(b) Staff Advances 339 440 4,72
(c) Advances for raw material & expenses 14.55 0.86 21.01
(d) Interest and other Receivable 0.01 - -
(e} Prepaid Expenses 14.80 14.77 13.86
Total 268.48 20.03 39.59
Current 268.48 20.03 39,59
Non-Current - . -
12. Share Capital
Authorised Share Capital March 31, 2022 March 31, 2021
Equity Share Capital No. in Lakhs INR Lakhs
At April 1, 2020 150.00 1,500.00
Increase/(decrease) during the year « &
At March 31, 2021 150.00 1,500.00
Increase/(decrease) during the year p a
At March 31, 2022 150.00 1,500.00

Terms/ rights attached to equity shares

proportion to the number of equity shares held by the shareholders.

The Equity Shares of the Company, having par value of Rs. 10,00 per share, rank pari passu in all respects including voting rights and e
of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all

ntitlement of dividend. In the event of liquidation|
preferential amounts. The distribution will be in

Issued & Subscribed Share Capital

Equity Shares

At April 1, 2020

At March 31, 2021

At March 31, 2022

No. in Lakhs INR Lakhs
99.04 990.37
Issued during the year 5 s
99.04 990.37
Issued during the year 1.00 10.00
100.04 1,000.37

(A) Reconciliation of the number of shares outstanding:

Equity Shares of INR 10 each

As at March 31, 2022

As at March 31, 2021

No. of shares in Lakhs Amount No. of shares in Lakhs Amount
Opening balance 99.04 990.37 99.04 $90.37
Add: Issue of shares during the year (refer nate below) 1.00 10.00 - -
Closing balance 100.04 1,000.37 99.04 990.37
Note: During the year, the Company made a preferential allotment and allotted 1,00,000 equity shares of 2 10 each at the securities premium of % 40 each.
(B) Details of shareholders holding more than ﬁshams in the Company
Equity Shares of INR 10 each As at March 31, 2022 As at March 31, 2021

No. of shares in Lakhs % holding in the class

No. of shares in Lakhs

% holding in the class

Name of the shareholder
1. Vikas Goel

2. Vikas Gupta

3. Pankaj Goyal

25.33 25.32%
21.80 21.79%
1121 11.21%

24,93
21,40
11.21

25.17%

2161%
11.32%




(C) Details of shareholding of promoters

Name of the promoter shareholder

1. Vikas Goel

2. Vikas Gupta
3. Pankaj Goyal
3. Satpal Gupta
4. Shivani Gupta
6. Indira Rani

7. Mudit Goyal

Name of the promoter shareholder

As at March 31, 2022

No. of shares in Lakhs

% holding in the class

% Changes during the

year
25.33 25.32% 0.15%
21.80 21.79% 0.18%
11.21 11.21% -0.11%
303 3.02% -0.03%
262 2.62% -0.03%
242 2.42% -0.02%
202 2.01% 0.18%

As at March 31, 2021

No. of shares in Lakhs

% holding in the class

% Changes during the

year
1. Vikas Goel
2. Vikas Gupta 2493 25.17%
3. Pankaj Goyal 21.40 21.61% -
3. Satpal Gupta 11.21 11.32% -
4. Shivani Gupta 3.03 3.05% -
6. Indira Rani 262 2.65% s
7. Mudit Goyal 2.42 2.44% -
1.82 1.83% -
March 31, 2022 March 31, 2021 April 1, 2020
13. Other Equity INR Lakhs INR Lakhs INR Lakhs
a. Securities Premium 534.60 494,60 494,60
b. Other Reserve Sh. Ganesh Ji Maharaj 0.02 0.02 0.02
¢. Retained Earnings 2,054.55 1,543.57 1,127.15
2,589.17 2,038.19 1,621.77
Reserves and Surplus 2,054.55 1,543.57 1,127.15
Other Reserve 534.62 494,62 494 62
a. Securities Premium March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Opening Balance 494.60 494,60
Additions during the year 40.00 -
Closing Balance 534.60 494.60
b. Other Reserve Sh. Ganesh Ji Maharaj March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Opening Balance 0.02 0.02
Appropriations during the year -
Less: written back during the year
Closing Balance 0.02 0.02
]
c. Retained Earnings March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Opening balance 1,543.57 1,127.15
Net profit for the period 527.46 414.35
Appropriation from :
Other Adjustment - -
Items of OCI recognised directly in retained earnings
Re-measurement gains/(losses) on defined benefits plan (net of tax) (16.48) 2.08
Closing balance 2,054.55 1,543.57
]
14. Borrowings
March 31, 2022 March 31, 2021 April 1, 2020
14 (i) Non-Current Borrowings INR Lakhs INR Lakhs INR Lakhs
Term Loan From Banks/NBFC & Financial Institution
Secured [Refer Note 1 below]
(i} Term loans from Banks 489.00 606.58 105.91
(ii) Vehicle loans From Banks 92.25 88.02 51.83
(iii) Vehicle loans From NBFC/Others 6.32 25.77 43.60
Total Secured Term Loans 587.57 720.37 201.35
Less: Current maturities of Loans 222,84 160.14 84.08
Long Term maturities of Term Loan (A) 364,73 560.23 117.27
Unsecured loans [Refer Note 2 below]
- From HDFC Bank - - 40061
- From Directors 10,99
Total Unsecured loans - - 411.59
Less: Current maturities of Term Loan - . 35.27
Long Term maturities of Term Loan (A) - - 376.32
Total borrowings (A+B) 364.73 560.23 493.59

by personal guarantee of the promoters/ directors
(b} Vehicle loans from banks and NBFC are secured by hypothecation of vehicles financed.
(c) Terms of Repayments and Rate of interest of all loans:

1. {a) Term loans from banks are secured by first charge on land & building of the company, future and current fixed assets of the company financed. These loans are further secured




Name of Lender Rate of Interest Periodicity Outstanding Amount | Na. of Instaliments EMI/Instaliments
(INR Lakhs) Qutstanding
HOFC Term Loan Repo Rate®*+3.40% | Feb 2020 to Oct 2022 %529 ;4 380767
HOFC GECL Loan 8.25% Nov 2020 to Oct 2024 463,71 i1 1695254
UBI Car Loan 1 9.00% Sep 2019 to Aug 2022 0.0s 5 50880
UBI Car Loan 2 7.40% Jul 2020 to Jun 2027 nwn 63 61156
HOFC Truck Loan 1 8.11% Nev 2020 to Oct 2025 2418 43 64930
HOFC Truck Loan 2 6.75% Mar 2022 to Feb 2026 3633 47 88180
TATA Motars Finance Ltd. - Truck Loan 951% May 2019 to Apr 2022 0.79 1 80030
Daimier Financial Services India Pvt. Ltd - Car Loan 8.15% Oct 2019 to Sept 2022 552 6 94221
* Repo Rate o5 on 31.03.2022 was 4.00%

As. 1,94,260/- & carrying ROi of 8.50%

Rs. 3,72,178/- & corrying ROI of 8.50%

2. (o) The first loon from HDFC Bonk Ltd. of Rs. 175.00 lakhs wos taken against personal guarantee & property of directors. The loans was for the tenure of 12 years hoving an EM! of
(] The second loon from HOFC Bank Ltd. of Rs. 293.56 lakhs was taken agoinst personal guarontee & property of directors The loans was for the tenure of 10 years having an EM| of

ic) Uinsecured loon token from directors were were os stipuloted by the bankers carrying ROI of 12% till the tenure of term loans sanctioned by Bankers

Detail of default
(a) Period of gefault
(5] Amount of default

14 (ii) Current borrowings
[A) Loans repayable on demand from Banks
Secured
HDFC Bank CC Limit [Refer Note 3 below]
HDFC WHR Loan

(B) Current maturities of Term Loans
Current maturities of term loans from Banks
Current maturities of vehicle loans from Banks
Current maturities of vehicle loans from
NBFCs/Others
Current maturities of unsecured loans

Total Current borrowings

March 31, 2022 March 31, 2021 April 1, 2020
INR Lakhs INR Lakhs INR Lakhs

2,844.80 2,480.37 1,556.26

- 181393 *
2,844 80 4,294.30 1,556.26
196.86 108.80 3834
19.66 3196 2791
6.32 19.39 1783
= - 3527
22284 160.14 119.35
3,067.63 4,454 44 1.675.61

3. Working Copiltal focilities are secured by Hypothecotion of Stock, debtors & all other current assets of company and extension of charges on block fixed ossets. These loons are further

secured by, I g of the irectors. Interest rate is 1 yeor Repo+2.6% and present 1 year Repo rate is 4%.
1S, Provisions March 31, 2022 March 31, 2021 April 1, 2020
INR Lakhs INR Lakhs INR Lakhs
Pravision for emaloyee benafit 6119 18.80 16.81
Total 61.19 18.80 16.81
- SR
Current 873 125 0.96
Non-Current 52.46 1755 15.84
B " March 31, 2022 March 31, 2021 April 1, 2020
16. Deferred T il P——————etoes | WA -S, c0s ]
FTV A AR s s thet) INA Lakhs INA Lakhs INR Lakhs
Deferred Tax (Asset)/Liability 13417 156.82 nuvm
Total 13417 156.82 1777
Reconciliation of tax expense and the accounting profit March 31, 2022 March 31, 2021
multipled by India’s domestic tax rate for March 31, 2021 INR Lakhs INR Lakhs
Accounting profit before income tax 699.87 592.17
Tax Liability
Tax Rate 25.168% 27.820%
At India's statutory income tax rate 176,14 16474
Adjustments in respect of current income tax of previous years - 0.80
Adjustments in respect of Statutory Dues [Net) - &
Depreciation (Net) (0.74) (19.73)
Nan-deductible expenses for tax purposes:
Emplovee Benefits (Net) 1067 055
Other Non Deductable Expanses (Net) 344 287
Current year unabisorbed tax losses/(Unabsorbed Business Loss Adjusted) - -
Income tax expenses charged ta the statement of Profit & Loss Afc 189,51 149.24
Reconciliation of deferred tax (asset)/liabilities (net): March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Opening batance as of 1 Aoril 156.82 1777
Tax (income)/expense during the period recognised in profit or loss (22.64) 2939
Tax (income|/expense during the period recognised in OCI . .
MAT adjustment . 9.66
Closing balance as at 31 March-Deferred tax (asset)/liability 134.17 156.82
|Deferred tax relates to the following: Balance Sheet ~ Profit & Lote | I |
March 31, 2022 March 31, 2021 April 1, 2020 March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs
Accelerated depreciation for tax purposes {134.17)] (147.18) (117.77) (12.98)| 29.39
MAT credit utilisation . (9.66) . (9.66)| -
Tax during the period recognised in OCI - . 554 {0.80)
Deferred Tax Expensa/{income) . - s [17.10) 2859
iﬂel Deferred Tax Assets/(Liabilities (134.17)/ (156.82)| (117.77) - -
17, Other Liabilities March 31, 2022 March 31, 2021 April 1, 2020 |
INR Lakhs INR Lakhs INR Lakhs
Gaovt. Grant received 643 = .
Interest accrued but nat due 2143 3262 1892
Advances from customers 1051 436.20 s
Total 38.37 468.82 18.92
Current 3258 46882 1892
Non-Current 579 . =




March 31, 2022 March 31, 2021 April 1, 2020
18. Trade Payables INR Lakhs INR Lakhs INR Lakhs
Trade Payables - Micro & Small Enterprises 9.75 7.20 6.45
Trade Payables - Raw Material 6.85 81.10 4.00
Trade Payables - Capital 12.98 244 .
Trade Payables - Others 130.95 153.06 41.94
Total 160.55 243.80 52.39
Trade payable ageing schedule March 31, 2022 March 31, 2021 April 1, 2020
INR Lakhs INR Lakhs INR Lakhs
Trade Payables - MSME
Less than 1 year, 9.75 7.20 6.45
1-2 years
2-3 years, -
More than 3 years - = 3
Total 9.75 7.20 6.45
Trade Payables - Raw material
Less than 1 year 6.85 81.10 400
1-2 years e & -
2-3 years|
More than 3 years = - -
Total 6.85 8_1}9 4.0=0=
Trade Payables - Capital Goods
Less than 1 year 1299 244
1-2 years =
2-3 years, - -
More than 3 years - ~ -
Total 12.99 2.44 -
Trade Payables - Others
Less than 1 year 126.63 14957 38.26
1-2 years| 199 0.10 2.52
2-3 years 0.10 0.13 .
More than 3 years 2.23 326 116
Total 130.95 153.06 41.94
19. Other Current financial liabilities March 31, 2022 March 31, 2021 Aprl 1, 2020
INR Lakhs INR Lakhs INR Lakhs
Statutory dues 19.02 7.85 8.39
Other payables 49.40 40.73 59.94
Total 68.42 48.58 68.33
Current 68.42 48.58 68.33
Non-Current -
20. Current Tax Liabilities (Net) March 31, 2022 March 31, 2021 April 1, 2020
INR Lakhs INR Lakhs INR Lakhs
Provision for current tax 149,24
Less: Advance Tax - (115.00) -
Less: MAT adjusted (9.66) -
Less: Tax deducted/collected at source - (7.71) -
Total - 16.87 -
=
21. Revenue from Qperations March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Sale of products
- Domestic Sales 18,037.49 15,799.29
- Export Sales 441.81 437.48
Total 18,479.30 16,236.77
Other operating income
Duty Drawback (Government grant) 0.71 0.55
Total 18,480.01 16,237.32
22. Other Income March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Other non-operating income
Interest Income 1.18 5.80
Insurance claim received 5.31 7.53
VAT refund received = 96.43
Deemed Income 1.05 3
Foreign exchange gain 16.10 0.04
Total 23.64 109.80




23. Cost of Material Consumed

March 31, 2022

March 31, 2021

INR Lakhs INR Lakhs

Inventory at the beginning of the year

- Raw Material 4,500.98 778.86

- Packing Material 85.38 88.71

Add: Purchases

- Raw Material 9,625.23 16,150.59

- Packing Material 284.98 22095

Add: Freight inward 211.76 149.39

Add: Packing Charges 41.21 39.31

14,749.53 17,427.81

Less: Inventory at the end of the year

- Raw Material 2,057.00 4,500.98

- Packing Material 78.89 85.38

Total Cost of Material Consumed 12,613.64 12,841.45
March 31, 2022 March 31, 2021

24. Purchase of Traded Goods Rk INR Lakhs
Purchases of Finished Goods 3,090.79 1,257.29

Total 3,090.79 1,257.29
F . 2 March 31, 2022 March 31, 2021

25. Change in inventories of finished goods and traded goods INR Lakhs INR Lakhs

Inventory at the beginning of the year 291.93 181.70

Less: Inventory at the end of the year 167.52 216.83

Closing Stock in Transit 123.53 75.10

(Increase)/Decrease in inventories of finished goods and traded goods UAQ -110.23

March 31, 2022 March 31, 2021
| fi . .

26. Employee Benefits Expense INR Lakhs NR Lakhs
Salaries, wages and bonus 545.41 476.96
Contribution to provident and other funds 33.94 11.50
Gratuity 9.12 6.16
Staff welfare expense 16.51 711

Total 6504.98 501.73

27. Finance Costs March 31, 2022 March 31, 2021
) INR Lakhs INR Lakhs
Interest on Term Loans. 317 772
Interest on Working Capital Loans 282.40 197.26
Other borrowing cost 12.90 42.10

Total 2924& 247.08

28. Depreciation and amortisation expense

March 31, 2022

March 31, 2021

INR Lakhs INR Lakhs
Depreciation and amortisation of property, plant and equipment [Refer Note No. 3] 185.44 161.25
185.44 161.25

29. Other Expenses

March 31, 2022

March 31, 2021

INR Lakhs INR Lakhs
Consumption of stores & spares 29.99 23.46
Power and Fuel 28824 286.53
Rent 49.97 38.08
Rates and taxes 1082 12.34
Insurance 24.14 17.78
Repair & Maintenance
- Plant & Machinery 75.32 30.13
- Building 1155 10.84
- Others 16.11 14.60
Vehicle running & maintenance 274.80 21349
Loss on sale of asset 6.27 -
Donations 217 1228
Advertisement & sales promotion 14,07 19.83
Other selling expenses 73.35 59.12
Travelling & Conveyance 25.87 14.47
Legal and professional Charges 46.67 22.59
Directors' sitting fees 0.63 056
Payment to auditors 8.46 6.70
Bad debts written off - 29.29
Miscellaneous expenses 51.14 4428
Total 1,009.57 856.37




Payment to Auditors

March 31, 2022

March 31, 2021

INR Lakhs INR Lakhs
As auditor:
Audit fee, Tax audit fee and Limited Review 7.87 5.97
In other capacity:
- GST Audit - 0.65
- Certification fees 0.60 0.09
8.46 6.70
30. Earnings per Equity Share March 31, 2022 March 31, 2021
INR Lakhs INR Lakhs
Net attributable profit to Equity Shareholders 527.46 414.35
Weighted Average Number of Equity Shares 99.35 99.04
Basic and Diluted Earnings Per Share 531 4.18
Face Value per Share 10.00 10.00
o
N
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Notes to the Financial Statements for the year ended March 31, 2022:
Contingent Liabilities, Commitments and Contingencies (to the extent not provided for)

(INR in lakhs)
Particulars March 31, 2022 | March 31, 2021
(A) Contingent liabilities:
Bank Guarantees (refer note below)* NIL 514.08
(B) Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for 1,425.72 NIL
Advance paid against above 217.55 NIL

*The Bank guarantee is secured against the lien of the drawing power available to the company against current assets.

Related Party Transactions:

Name of the related parties and description of relationship:-

Particulars

Name

Key Managerial Personnel
(KMPs)

Mr. Vikas Goel, Chairman and Managing Director

Mr. Vikas Gupta, Whole Time Director

Mr. Mudit Goyal, Whole Time Director

Ms. Manisha Gupta, Chief Financial Officer

Mr. Dhiraj Kheriwal, Company Secretary

Independent Directors

Mr. Amit Mittal, Mr. Prabhat Kumar, Ms. Savita Bansal

Subsidiary

M/s Megapacific Ventures Pvt. Ltd. (100% subsidiary)

Relatives of KMPs

Mr. Satpal Gupta, Mr. Madan Lal Aggarwal, Mrs. Indira Rani, Ms. Shivani Gupta, Ms. Savita Goyal, Mr. Pankaj Goel, Mr. Amit
Goel

Related Entities

Ganesh Flour Mills, Madan Lal Vikas Kumar, Kulwant Rai Ram Kishan, Madan Lal Aggarwal (HUF), Baisakhi Mal Ram Kishan,
Shree Ganesh Grain Products, VM Foods (till 31.03.2021*)

Name Nature of Transaction Amount (INR in lakhs)
March 31, | March 31,2021 April 1, 2020
2022
Vikas Goel Loan repaid - 11.50 -
Interest Paid - 0.55 =
Salary Paid (including perks) 55.22 49.00 -
Balance Due 2.38 3.35 13.04
Vikas Gupta Salary Paid (including perks) 55.22 49.00 -
Balance Due 2.38 3.73 2.14
Mudit Goel Salary Paid (including perks) 29.42 27.10 -
Balance Due 1.55 1.22 1.11
Amit Mittal Sitting Fees Paid 0.21 0.21 -
Prabhat Kumar Sitting Fees Paid 0.21 0.14 -
Savita Bansal Sitting Fees Paid 0.21 0.21 -
|Manisha Gupta Salary Paid 12.71 11.78 -
Robin Kumar Salary Paid - 4.01 -
Dhiraj Kheriwal Salary Paid 6.22 0.26 =
Savita Goyal Salary Paid 12.00 6.75 -
Balance Due 0.82 0.75 -
Shivani Gupta Salary Paid 12.00 6.75 -
Balance Due 0.82 0.67 -
Satpal Gupta Salary Paid 4.80 3.60 -
Rent Paid 12.00 12.00 £
Balance Due 0.40 - -
Amit Goel Rent Paid 6.00 6.00 -
Pankaj Goel Rent Paid 6.00 6.00 -
Madan Lal Rent Paid 6.00 6.00 -
VM Foods* (related party till Purchases - 117.19 -
31.03.2021) Sales - 5.17 -
Ganesh Flour Mills Purchases 670.90 496.91 -
Sales 192.45 60.13 -
Sale of Machinery 2.77 - -
Kulwant Rai Ram Kishan Rent Paid 0.60 0.60 -
Baisakhi Mal Ram Kishan Sales 10.39 0.30 -
Balance Recoverable - - 0.26
Shree Ganesh Grain Products Sales 52.52 30.04 -
Director's Travelling Travelling Expenses 21.15 12.33 -
Megapacific Ventures Pvt. Ltd. Loan given/received back 30.22 42.00 -
Interest received - 4.24 -
Reimbursement of expenses 0.89 0.82 -
Amount recoverable - 30.22 62.30

The company has not granted any loans to promoters, director, KMPs and the related parties (as defined under Companies Act, 2013) either severally or jointly with

any other person during the year under consideration.




313

314

315

C.
D.

Terms and conditions of transactions with related parties

The sales to and purchases from related parties, if any are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the
year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or
payables. For the year ended March 31, 2022, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (March 31,
2021: INR Nil, April 1, 2020: Nil). This assessment is undertaken each financial year through examining the financial position of the related party and the market in
which the related party operates.

Deferred Tax:

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Deemed cost as at transition date (01.04.2020)

Particulars Freehold Building Plant & Vehicles Furniture & Computers & Office Total | Capital
Land Machinery Fixtures & Softwares equipments Waork-on-
Electrical progress
Installations
INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs INR Lakhs NR Lakh{ INR Lakhs

Transition as at 1 April 2020
Gross carrying amount

Deemed cost as at 1 April 2020 96.20 406.69 1,060.85 472,74 32.43 11.50 6.85 | ###a#| 158.10
Addition/(deduction) due to

- Fair valuation of Land 402.70 * - - - - - 402.70 -
Closing gross carrying as at 1 498.90 406.69 1,060.85 472.74 3243 11.50 6.85 | #a###| 158.10
April 2020
Accumulated depreciation as at - 3132 293.79 159.36 14,15 762 3.51 | 509.74

1 April 2020
Addition/(deduction) - . - . . - < i s
Accumulated depreciation as at - 31.32 293.79 159.36 14,15 7.62 3.51|509.74 -

1 April 2020

Net carrying amount as at 1 April 498.90 375.37 767.06 313.38 18.29 3.89 3.35 | #uH#M| 158.10

2020 (Deemed cost)

Employee Benefits:

The Company has a defined benefit gratuity plan. Under Gratuity Plan, every employee who has completed five years or more of service gets a gratuity on departure at
15 days of last drawn salary for each completed year of service.

The gratuity plan is governed by the Payment of Gratuity Act, 1972. The level of benefits provided depends on the member's length of service and salary at retirement
age,

Description of Risk Exposures

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed to various risks as follow:

i) Salary Increases- Actual salary increases will increase the Plan’s liability. Increase in salary increase rate assumption in future valuations will also increase the liability.

i) Discount Rate : Reduction in discount rate in subsequent valuations can increase the plan's liability.

iii) Mortality & disability - Actual deaths & disability cases praving lower or higher than assumed in the valuation can impact the liabilities.

iv) Investment Risk — The plan is unfunded hence the greatest risk to the beneficiary is that there are insufficient funds available to provide the promised benefits. Th
may be due to (a) The insufficient funds set aside, l.e. underfunding; (b) The insolvency of the Employer; (c) The holding of investments which are not matched to the
liabilities; or (d) a combination of these events

. Defined Contribution Plan

Contribution to defined contribution plan, recognized as expense for the year is as under:

INR in lakhs
Particulars 2021-22 2020-21
|Employer’s contribution towards Provident Fund 9.85 6.81
Employer’s contribution towards ES| 3.21 3.87

. Defined Benefit Plan

General description of the plan:
Gratuity | Leave Encashment |
[ Unfunded | Unfunded |

Method of valuation:Projected unit Credit Method
Reconciliation of opening and closing balance of defined benefit obligation:

INR in lakhs
Item Gratu Leave Encashment

2022 2021 2022 2021
Net opening liability/(asset) 18.80 16.81 - -

Expenses as recognized in P&L account 9.12 6.16 19.40 =
Remeasurements 22.02 (2.88) - -

Contributions/benefits paid (8.16) (1.29) - -

Net closing liability(asset) 41.79 18.80 19.40 -




. Amount recognized in the balance sheet:

INR in lakhs
Particulars Gratuity Leave Encashment
2022 2021 2022 2021
Present value of DBO/LTEB 41.79 18.80 19.40 -
FV of plan assets - = d 2
Net Liability/(Asset) recognized in Balance Sheet 41.79 18.80 19.40 -
Expense Recognized in Profit or Loss Statement:
INR in lakhs
Particulars Gratuity Leave Encashment
2022 2021 2022 2021
Current Service Cost 7.90 511 6.54 -
Interest Cost 1.23 1.05 - -
Actuarial (Gain)/Loss of obligations & = - 5
Actuarial (Gain)/Loss of plan assets - - - .
Benefits paid directly by the employer = = - =
Expected Return on plan assets - = - =
Net Interest Cost - z - -
Past Service Cost — Vested - = - s
Past Service Cost = Non Vested - - 12.86 s
Total Expense Recognized in Profit or Loss Statement 9.12 6.16 19.40 -
. Amount Recognized in Other Comprehensive Income:
INR in lakhs
Particulars Gratuity Leave Encashment
2022 2021 2022 2021
Actuarial (Gain)/Loss on abligations— Due to change in Financial Assumptions (4.10) (2.81) - -
Actuarial (Gain)/Loss on obligations — Due to change in demographic (0.39) - - =
Assumptions
Actuarial (Gain)/Loss = Due to experience variance 26.51 {0.06) - -
Return on_plan assets other than amounts included in net interest cost - - -
Re-measurement arising from change in asset ceiling - - - -
Net{Income)/Expense for the period recognized in Other Comprehensive 22.02 (2.88) - -
Income
. Changes in the present value of obligations
INR in lakhs
Particulars Gratuity Leave Encashment
2022 2021 2022 2021
Opening present value of DBO/LTEB 18.80 16.81 - -
Service cost 7.90 5.11 19.40 -
Interest Cost 1.23 1.05 - »
Benefits paid directly by the employer (8.16) (1.29) - -
Actuarial (Gain)/ Loss on obligations-Due to change in Financial Assumptions (4.10) (2.81) - -
Actuarial (Gain)/Loss on obligations = Due to change in demographic (0.39) - - -
Assumptions
Actuarial (Gain)/ Loss on obligations-Due to experience variance 26.51 (0.06 - -
Closing present value of DBO/LTEB 41.79 18.80 19.40 -
Valuation Assumptions:
2022 2021
Discount Rate 6.81% 6.53%
Rate of increase in Compensation levels 6.00% 7.09%
Rate of Return on Plan Assets NA, NA,
Average future service (in Years) 23.85 Years 24.61 Years

Mortality Rate

100% of IALM 2012-14

100% of IALM 2012-14

Average weighted duration of liabilities
Sensitivity Analysis — Gratuity

INR in lakhs

Change in Valuation Assumption

Gratuity — PV of liability
obligations for the year ended

Gratuity — PV of liability
obligations for the year ended

2022 2021
Increase Discount Rate by 0.50% 40.81 18.06
Decrease Discount Rate by 0.50% 42.82 19.60
Increase Salary Inflation by 1.00% 43.89 20.44
Decrease Salary Inflation by 1.00% 39.85 17.36
Increase Withdrawal Rate by 5.00% 41.23 17.63
Decrease Withdrawal Rate by 5.00% 42.18 20.32
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(ii)

Sensitivity Analysis — Leave Encashment

NR in lakhs

Change in Valuation Assumption Leave — PV of liability obligations| Leave — PV of liability obligations
for the year ended 2022 for the year ended 2021
Increase Discount Rate by 0.50% 18.91 N.A.
Decrease Discount Rate by 0.50% 19.91 N.A.
Increase Salary Inflation by 1.00% 20.43 N.A.
Decrease Salary Inflation by 1.00% 18.44 N.A.
Increase Withdrawal Rate by 5.00% 19.61 N.A.
Decrease Withdrawal Rate by 5.00% 19.03 N.A.

Segment Information:

The Company at present is engaged in the business of manufacture and sale of wheat products, which constitutes a single business segment.

Particulars

March 31, 2022

March 31, 2021]

Value of Imports calculated on CIF basis in respect of Raw Material

Expenses in foreign exchange

0.48

Foreign currency exposure not hedged by derivative or forward contract as on last day of the year

Earnings in foreign exchange

542.00

487.25

Fair Value of Financial Instruments

The comparison of carrying value and fair value of financial instruments by categories that are not measured at fair value are as follows:

The management assessed that trade receivables, cash and cash eguivalents, other bank balances, loans and advances to related parties, interest receivable, trade

payables, capital creditors, other current financial assets and liabilities are considered to be the same as their fair values, due to their short term nature.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing

parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

INR in lakhs

Category Note No. Carrying Value Fair Value

March 31, | March 31, 2021 | March 31, 2022 | March 31, 2021

2022

Financial assets at amortized cost
Investments 4 250.00 250.00 250.00 250.00
Trade Receivables 7 1,714.97 1,545.35 1,714.97 1,545.35
Cash & Cash Equivalents 8 11.61 8.85 11.61 8.85
Bank Balance 8 50.00 - 50.00 -
Loans 9 - 30.22 - 30.22
Other Financial Assets 5 38.31 38.04 38.31 38.04
Total 2,064.89 1,872.46 2,064.89 1,872.46
Financial liabilities at amortized cost
Borrowings 14 3,432.36 5,014.67 3,432.36 5,014.67
Trade Payable 18 160.55 243.80 160.55 243.80
Other Financial Liabilities 18 68.42 48.58 68.42 48.58
Total 3,661.34 5,307.06 3,661.34 5,307.06

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2: Other techniques for which all inputs that have a significant effect on the-recorded fair value are observable, either directly or indirectly
Level 3: Techniques that use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

Quantitative disclosure of fair value measurement hierarchy for financial assets

INR in lakhs
Particulars Carrying value Fair Value
March 31, 2022 Level 1 Level 2 Leave 3
Investments (refer note no.4)
March 31, 2022 250.00 - 250.00 -
March 31, 2021 250.00 - 250.00 =
Loans and security deposits (refer note no. 5 & 10)
March 31, 2022 38.31 - 3831 -
March 31, 2021 68.26 - 68.26 -
Quantitative disclosure of fair value measurement hierarchy for financial liabilities
INR in lakhs
Particulars Carrying value March 31, 2021 Fair Value
Level 1 Level 2 Leave 3
Non-Current borrowings including current maturities
(refer note no 14)
March 31, 2022 587.57 = 587.57 =
March 31, 2021 720.37 - 720.37 -
Current borrowings (refer note no 14)
March 31, 2022 2844.80 - 2,844.80 -
March 31, 2021 4294.30 - 4,294.30 -




(a

(b)

(c

Financial risk management objectives and policies

The Company has instituted an overall risk management programme which also focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Company's financial performance. Financial risk management is carried out by Finance department under policies approved by the Board of
Directors from time to time. The Finance department, evaluates and hedges financial risks in close co-operation with the various stakeholders. The Board of Directors
approves written principles for overall financial risk management, as well as written policies covering specific areas, such as credit risk, use of derivative financial
instruments and non-derivative financial instruments.

The Company is exposed to market risk, credit risk and liquidity risk. These risks are managed pro-actively by the Senior Management of the Company, duly supported
by various Groups and Committees.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company employs prudent liquidity risk
management practices which inter alia means maintaining sufficient cash and the availability of funding through an adequate amount of committed credit facilities.
Given the nature of the underlving businesses, the corporate finance maintains flexibility in funding by maintaining availability under committed credit lines and this
way liquidity risk is mitigated by the availability of funds to cover future commitments. Cash flow forecasts are prepared and the utilized borrowing facilities are
monitored on a daily basis and there is adequate focus on good management practices whereby the collections are managed efficiently. The Company while borrowing
funds for large capital project, negotiates the repayment schedule in such a manner that these match with the generation of cash on such investment. Longer term
cash flow forecasts are updated from time to time and reviewed by the Senior management of the Company.

The table below represents the maturity profile of Company's financial liabilities at the end March 31, 2022 and March 31, 2021 based on contractual undiscounted

payments:-

INR in lakhs
March 31, 2022 0-1 Years 1-5 Years More than 5 Total
Years
Interest bearing borrowings 3,067.63 363.30 1.43 3,432.36
Non-interest bearing borrowings:
Trade and Other payable (refer note no. 18) 160.55 - - 160.55
Other financial liabilities (refer Note no, 19) 68.42 - - 68.42
Total 3,296.61 363.30 1.43 3,661.34
% to Total 90.04 9.92%)| 0.04%
March 31, 2021 0-1 Years 1-5 Years More than 5 Total
Years
Interest bearing borrowings 4,454.44 552.30 7.93 5,014.67
Non-Interest bearing borrowings:
Trade and Other payable (refer note no. 18) 243.80 - = 243.80
Other financial liabilities (refer Note no. 19) 48.58 - - 48.58
Total 4,746.83 552.30 7.93 5,307.06
% to Total 89.44%)| 10.41 0.15%|
Reconciliation of Interest bearing borrowings
INR in lakhs
Schedule No. |As at March 31, As at March 31,
2022 2021
Non-Current borrowings 14 364.73 560.23
Short-term borrowings 14 3,067.63 4,454 44
Total 3,432.36 5,014.67
Credit Risk

Credit Risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from its operating activities (primarily trade receivables) including deposits with banks, foreign exchange transactions and other financial assets.

(i) Trade receivables

Customer credit risk is managed subject to the Company's established policy, procedures and control relating to customer credit risk management. Management
evaluate credit risk relating to customers on an ongoing basis. Receivable control management team assess the credit quality of the customer, taking into account its
financial position, past experience and other factors. Outstanding customer receivables are regularly monitored. An impairment analysis is performed at each reporting
date on group\category basis. The calculation is based on exchange losses, historical data and available facts as on date of evaluation. Trade receivables comprise a
customer base including FMCG companies, dealers and retail customers. The Company evaluates the concentration of risk with respect to trade receivables as low, as
its customers are located in several jurisdictions and industries and operate in largely independent markets,

(i) Financial instruments and cash deposit

Credit risk from balances with banks and financial institutions is managed by the Company's Finance department team in accordance with the Company's policy. The
limits are set to minimize the concentration of risks and therefore mitigate financial loss through counter party's potential failure to make payments. Credit limits of all
authorities are reviewed by the management on regular basis. All balances with banks and financial institutions is subject to low credit risk due to good credit ratings
assigned to the Company.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risks comprises three
types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commaodity price risk. Financial instruments affected by market risks
include loans and borrowings. The sensitivity analyses in the following sections relate to the position as at March 31, 2022 and March 31, 2021. The analyses exclude
the impact of movements in market variables on; the carrying values of gratuity and other post-retirement obligations; provisions; and the non-financial assets and
Iiabiiiti.es. The sensitivity of the relevant Profit and Loss item is the effect of the assumed changes in the respective market risks. This is based on the financial assets and
financial liabilities held as of at March 31, 2022 and March 31, 2021.
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(d)

(e

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue, expense or capital
expenditure is denominated in foreign currency). The company is not exposed to material foreign currency risk.

Interest rate risk
Interest rate is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's

exposure to the risk of changes in market interest rates relates primarily to the Company's debt obligation at floating interest rates which is not material.

Commodity price risk
The Company is affected by the price volatility of certain commodities. Its operating activities require the ongoing purchase of raw material and therefore requires a

continues supply. The Company operations may impact due to changes in prices of those raw materials.

Commodity price sensitivity of Raw material

(Rs in lakhs)
Nature Change in year-|Effect on profit
end price before tax
For the year ended March 31, 2022 5% -603.46
For the year ended March 31, 2022 -5% 603.46
For the year ended March 31, 2021 5% -621.42
For the year ended March 31, 2021 -5% 621.42

Capital Management

For the purpose of the Company’s capital management, capital includes issued equity attributable to the equity shareholders of the Company, security premium and all
other equity reserves. The primary objective of the Company’s capital management is that it maintain an efficient capital structure and maximize the shareholder
value. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company monitors capital using a gearing ratio, which is net interest bearing debt divided by total capital attributable to shareholders. The Company includes within
net debt, interest bearing loans and borrowings, less cash and cash equivalents, other bank balances which are free.

(INR in Lakhs)

As at March 31, 2022 As at March 31, 2021

Borrowings 3,432.36 5,014.67
Other financial liabilities - -

Less: Cash and Cash equivalents {11.61) (8.85))
Less: Other bank balances - -

Net Debt 3,420.75 5,005.83
Equity share capital 1,000.37 990.37
Other equity 2,589.17 2,038.18
Total Equity 3,589.54 3,028.56
Gearing ratio (Times) 0.95 1.65

Based on and to the extent of information available with the Company under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), the
relevant particulars as at reporting date are furnished below:

(INR in Lakhs)
Particulars 31.03.2022 31.03.2021
Principal amount due to suppliers under MSMED Act, as at the end of the year 9.75 7.20

Interest accrued and due to suppliers under MSMED Act on the above amount as at the end of the year - -

Payment made to suppliers (other than interest) beyond the appointed day, during the year - -

Interest paid to suppliers under MSMED Act (other than Section 16) # -

Interest paid to suppliers under MSMED Act (under Section 16) - -
Interest due and payable to suppliers under MSMED Act, for payments already made - -

Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act (ii) + (vi) - =

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the Management.

First-time adoption of Ind AS:

These financial statements for the year ended March 31, 2022, are the first financial statements the Company has prepared in accordance with Ind AS. For periods up
to and including the year ended March 31, 2020, the Company prepared its financial statements in accordance with accounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2022, together with the
comparative period data as at and for the year ended March 31, 2021, as described in the summary of significant accounting policies. In preparing these financial
statements, the Company’s opening balance sheet was prepared as at April 1, 2020, the Company’s date of transition to Ind AS. This note explains the principal
adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at April 1, 2020 and the financial statements as at
and for the year ended March 31, 2021.




Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has applied the

following exemptions:

The Company has opted deemed cost exemption as per IND AS 101 and adopted previous GAAP carrying amount for its Property, Plant & Equipment (PPE) except for
Land. For asset class land the Company has opted for Fair Value as at the transition date i.e. 01st April, 2020 as deemed cost exemption in terms of the Exposure Draft
Issued by Institute of Chartered Accountants of India (ICAI).

Estimates:

The estimates at April 1, 2020 and at March 31, 2021 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments to reflect
any differences in accounting policies) except for Impairment of financial assets based on expected credit loss model where application of Indian GAAP did not require
estimation,

The estimates used by the Company to present such amounts in accordance with Ind AS reflect conditions at April 1, 2020, the date of transition to Ind AS and as of
March 31, 2021.

Reconciliation of Equity as at 1st April, 2020 (date of transition to Ind AS)
(INR in lakhs)

Particulars IGAAP as at April]l Adjustmentsas | Ind AS as at
1, 2020 at April 1, 2020 | April 1, 2020
ASSETS
(A) NON CURRENT ASSETS
i Property, Plant and Equipment 1,577.54 402.70 1,980.23
il Capital Work-in-Progress 158.10 - 158.10
il Financial Assets
(a) Investments 250.00 - 250.00
(d) Others 3531 - 3531
(B) CURRENT ASSETS
i Inventories 1,087.70 - 1,087.70
i Financial Assets
(b) Trade Receivables 1,357.42 - 1,357.42
(c) Cash & Cash Equivalents 73.90 - 73.90
(d) Bank Balance other than (c) above 7.39 - 7.39
(e) Loans 62.30 - 62.30
(f) Others 3,61 - 3.61
iv. Other Current Assets 39.59 - 39.59
Total Assets 4,652.85 402,70 5,055.55

(D) EQUITY
i Equity Share capital 990.37 - 990.37
it Other Equity 1,220.61 401.16 1,621.77

(E) LIABILITIES

EQUITY AND LIABILITIES

Non Current Liabilities
Financial Liabilities

(a) Borrowings 493,59 - 493,59
Provisions 16.03 (0.19) 15.84
Deferred Tax Liabilities (Net) 116.25 1.53 117.77

Other Non-Current Liabilities = 3 -

Current Liabilities
Financial Liabilities

(a) Borrowings 1,675.61 - 1,675.61
(b) Trade payables - -
(A) Total outstanding dues of Small Enterprises and Micro enterprises 6.45 - 6.45
(B) Total outstanding dues of creditors other than small enterprises and micro enterprises, 4 : aa

(c) Other Financial Liabilities 6833 - 68.33
Other Current Liabilities 18.92 s 18.92
Provisions 0.77 0.19 0.96

Total Equity & Liabilities 4,652.85 402.70 5,055.55
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As at April 1, 2020

Particulars Attributable to the equity holders
Reserves and Surplus
Other Reserve Sh.
Securities Premium | Retained Earning Ganesh Ji Maharaj Total

Opening As at March 31, 2020 484,60 725.95 0.02 1220.61
Transitional Adjustments on account of:

Fair Value of Asset Class - Land - 402.70 - 402.70
Employee Benefits - (0.01) - (0.01)
Deferred Tax adjust for the above transitional adjustments - (1.53) - (1.53)
Total Comprehensive Income 494,60 1127.15 0.02 1621.77
As At April 1, 2020 494.60 1127.15 0.02 1621.77

Property, Plant & Equipment:

The Company has opted deemed cost exemption as per IND AS 101 and adopted previous GAAP carrying amount for its Property, Plant & Equipment
(PPE) except for Land. For asset class land the Company has opted for Eair Value as at the transition date i.e. O1st April, 2020 as deemed cost exemption
in terms of the Exposure Draft Issued by Institute of Chartered Accountants of India (Ical).

Deferred Tax:

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable profits and
accounting profits for the period. Ind-AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on
temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base, The application of Ind-AS 12 approach
has resulted in recognition of deferred tax on new temporary differences which was not required under Indian GAAP.

In addition, the various transitional/ restatement adjustments lead to temporary differences. According to the accounting policies, the company has to
account for such differences.

Cash & Cash Equivalents:

As per Indian GAAP all amounts in the bank used to be classified as Cash & Cash equivalents. However as per Ind AS cash or a cash equivalent the use of
which is restricted from being exchanged or to settle a liability for at least twelve months after the reporting period are to be shown as Other Bank
Balances. Accordingly the amounts which are held by the bank as margin money resulting in to restriction on its usage has been classified as Other Bank
Balances which are not part of Cash or a Cash Equivalent.

Sale of Goods:
Under Indian GAAP, sale of goods was presented as net of excise duty. However, under Ind AS, sale of goods includes excise duty. Excise duty on sale of
Boods is separately presented on the face of statement of profit and loss.

Retained Earnings:
Retained earnings as at March 31, 2021 and April 1, 2020 has been adjusted consequent to the Ind AS transition adjustments mentioned herewith.

Statement of Cash Flows:
The transition from Indian GAAP ta Ind AS has not had a material impact on the statement of cash flows.

Other Comprehensive Income:

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or
permits otherwise. items of income and expenses that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other
comprehensive income’ include remeasurement of defined benefit plans. The concept of other comprehensive income did not exist under Indian GAAP.

Remeasurements of post-employment benefit obligations:

Both under previous GAAP and Ind AS, the Company recognized costs related to its post emplayment defined benefit plan on an actuarial basis. Under
Indian GAAP, the entire cast, including actuarial gains and losses, are charged to statement of profit or loss. Under Ind AS, measurements (comprising of
actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets excluding amounts included in net interest on the net defined liability) are recognized in balance sheet through other comprehensive
income.




31.21 RATIO ANALYSIS

5.NO PARTICULARS FORMULA 2022 2021 Changes % Explanation
3 CURRENT RATIO (Times) CURRENT ASSETS 1.34 1.24 8.32 | Not applicable as change is less than 25%
CURRENT LIABILITIES
CURRENT ASSETS 4,481.40 6,487.30
CURRENT LIABILITIES 3,337.92 5,233.77
2 DEBT-EQUITY RATIO (%) LONG TERM DEBTS 16.37 23.79 31.18 |The shareholders fund has increased on account
SHAREHOLDER'S EQUITY of the accretion of the profits for the year and
issue of fresh capital. The company has repaid
LONG TERM DEBT 587.57 720.37 substantial debts, hence the improvement in the|
SHAREHOLDER'S EQUITY 3,589.54 3,028.56 ratio.
3 DEBT SERVICE COVERAGE RATIO PAT+INTEREST ON LT DEBTS 3.36 0.95 252.83 | The Debt Service coverage ratio has improved due
(Times) +DEPRECIATION 1o increase in operating profit margin leading to
INTEREST ON LT DEBT +PRINCIPAL higher NOPAT as against reduceddebt servicibility
PAID/TO BE SERVED DURING THE YEAR
NET OPERATING INCOME 748.83 522.88
TOTAL DEBT SERVICE 223.10 549.65
4 RETURN ON EQUITY RATIO (%) PROFIT AFTER TAX 15.94 14.69 8.50 | Not applicable as change is less than 25%
AVG. EQUITY SHAREHOLDER'S FUND
PROFIT AFTER TAX 527.46 41435
AVERAGE SHAREHOLDER'S EQUITY 3,309.05 2,820.35
5 INVENTORY TURNOVER RATIO (Times) COST OF GOODS SOLD 4,67 5.07 -8.01 | Not applicable as change is less than 25%
AVERAGE INVENTORY
COST OF GOODS SOLD 17,053.77 15,136.02
AVERAGE INVENTORY 3,654.63 2,983.77
6 TRADE RECEIVABLES TURNOVER RATIO SALES 11.34 11.19 1.33 | Not applicable as change is less than 25%
(Times) AVERAGE TRADE RECEIVABLE
SALES 18,480.01 16,237.32
AVERGE TRADE RECEIVABLE 1,630.16 1,451.39
7 TRADE PAYABLES TURNOVER RATIO TOTAL PURCHASE 247.86 357.05 -30.58 | The company procures the wheat the availability &
(Times) AVERAGE TRADE PAYABLE price of which is controlled by the Government
agencies, to mitigate the procurement cost of]
TOTAL PURCHASE 13,001.00 17,628.83 wheat, the company had higher level of purchases
AVERAGE TRADE PAYABLE 52.45 49.37 during last year as compared to current year,
Hence, the variation in ratio.
8 NET CAPITAL TURNOVER RATIO (Times) TOTAL SALES 16.16 12.95 24,76 |The company had effectively utilised its net
NET WORKING CAPITAL working capital and the sales have improved to|
20.35 times as compared to 12.95 times last year.
TOTAL SALES 18,480.01 16,237.32
NET WORKING CAPITAL 1,143.48 1,253.53
9 NET PROFIT RATIO (%) PAT 2.85 2.55 11.85 | Not applicable as change is less than 25%
NET SALES
NET PROFIT 527.46 414.35
NET SALES 18,480.01 16,237.32
10 RETURN ON CAPITAL EMPLOYED (%) EBIT 24.46 23.07 6.04 | Not applicable as change is less than 25%
FIXED ASSETS+CURRENT ASSETS-CURRENT
LIABILITIES
EBIT 998,34 839.25
CAPITAL EMPLOYED 4,081.59 3,638.25
11 RETURN ON INVESTMENT EBIT N.A. N.A. N.A. N.A,
AVERAGE INVESTMENTS




31.22 Other statutory information
(i} The Company does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.
(ii)  The Company does not have any transactions with companies struck off.
(iii)  The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
(iv)  The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
(v)  The Company has nat been declared wilful defaulter by any bank or financial institution or government or any government authority.
(vi}  The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(vii) The Company has not received any fund from any person(s) or entity{ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

{viii) TThe Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

31.23 In the opinion of the Board of Directors, the Current Assets, Loans and Advances are approximately of the value stated if realised in the ordinary course of business. The provision for all known
liabilities is adequate and not in excess of amount reasonably necessary.

31.24 Previous year figures have been recasted/regrouped/rearranged wherever necessary to make them comparable with that of current year.
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